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MEMORANDUM OF INTENT AND COMMITMENT

Preamble:

Be it resolved that the IAFP and ICFP believe that it is in the best interest of the public and the financial planning profession to unify their efforts into a new entity that establishes the value of financial planning and the success of the financial planning profession. In striving to achieve universal acceptance of the value and necessity of professional financial planning, the new organization welcomes as members the wide variety of individuals and companies who have built the financial planning profession and all those who champion the financial planning process. The new organization will create an environment where financial planners hold the CFP license and will encourage and facilitate attainment of the CFP mark by financial planning professionals, so that ultimately the CFP mark is synonymous with financial planner.
Parameters:

The IAFP and the ICFP agree to the following parameters for the new entity.  The Boards of Directors will create the necessary documents that will reflect these parameters and the core ideology developed by the IAFP/ICFP project team.

a. The Financial Planning Association (FPA) will begin operations on January 1, 2000, contingent on the vote of the ICFP membership.

b. The name of the new organization will be the Financial Planning Association.  

c. FPA’s integrated staff will operate initially in Atlanta and Denver.  FPA’s Board of Directors will determine the organization’s domicile and long term location.

d. The thrust of FPA’s message to the public will be that everyone needs objective advice to make smart financial decisions and that when seeking the advice of a financial planner, the planner should be a CFP licensee.  

e. The thrust of FPA’s message to the financial services industry will be that all those who support the financial planning process are valued equally as members in FPA and that anyone holding themselves out as a financial planner should seek the attainment of the CFP mark.  FPA will commit to assisting financial planners who are interested in pursuing the CFP designation.

f. FPA will proactively advocate the legislative, regulatory and other interests of financial planning and of CFP licensees.  FPA will encourage input from all of its members in developing its advocacy agenda.  It is the intent of FPA not to take a legislative or regulatory advocacy position that is in conflict with the interests of CFP licensees who hold themselves out to the public as financial planners.

g. Any individual or entity that supports financial planning will be valued equally as a member of FPA.

h. All individual members, including those who are not CFP licensees, will agree to adhere to the CFP Board’s Code of Ethics.  All individual members engaged in financial planning, including those who are not CFP licensees, will agree to adhere to the CFP Board’s Practice Standards.

i. FPA will have a Broker-Dealer Division for NASD member firms that are in the retail securities business and whose representatives are allowed to offer more than proprietary products. 

j. FPA will have a Corporate Division for corporations and other entities that provide products and services offered to or through financial advisers.

k. FPA will have a “Financial Planner Division” comprised only of CFP licensees and candidates for the CFP designation who have registered with the CFP Board to take the comprehensive exam, except as provided in items “l” and “m.”

l. For a period of ten years, anyone who is a member of IAFP at the time of the signing of this agreement, and who at that time holds themselves out to the public as a financial planner, regardless of designation or lack thereof, and who maintains continuous membership in FPA, is eligible to be a member of the “Financial Planner Division.” 


m. Anyone who joins FPA and holds themselves out to the public as a financial planner, regardless of designation or lack thereof, is eligible to be a member of the “Financial Planner Division” for three years. 


n. CFP licensee members in the “Financial Planner Division” who hold themselves out as financial planners will be the only members entitled to receive consumer and media referrals for financial planners.

o. FPA will have an “Allied Professionals” division for practitioners such as accountants, attorneys, bankers, charitable giving specialists, insurance agents, stockbrokers, money managers, investment consultants and others who champion the financial planning process.

p. Members will have the right to vote for changes in certain provisions of the Bylaws, such as those covering purpose, merger and dissolution.  Other provisions of the Bylaws will be changed by a two-thirds vote of the FPA Board of Directors.


q. The Board of FPA will be comprised of at least 75% CFP licensees.  A majority of the members of the Board of FPA will be CFP licensee members of the “Financial Planner Division.” The Board will be reflective of the membership of FPA and may include public representation.

r. The current presidents, immediate past presidents and executive directors of the IAFP and the ICFP will develop a leadership succession plan for FPA. The transition plan will reflect both the desires to give as many current board members as possible an opportunity to serve FPA and the need to reduce the number of Directors on the FPA Board to an effective size.

s. FPA will allow societies and chapters to maintain independent incorporated status at the inception of unification.  With input from and in conjunction with local chapters and societies, FPA will establish a transition & consolidation plan, including provisions for the setting and collecting of dues. 

t. The bylaws of FPA will be drafted by the executive directors of ICFP and IAFP in conformance with this agreement and will be submitted to the boards of the IAFP and ICFP for verification prior to this agreement being implemented by the boards of IAFP and ICFP.


Agreed to on the 22nd day of March, 1999 by the Boards of Directors of the IAFP and the ICFP

	For the International Association for Financial Planning:

G. Joseph Votava, Jr., Esq., CFP, CPA/PFS

President
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	For the Institute of Certified Financial Planners:

Elissa Buie, CFP

President

March 22, 1999

	Janet G. McCallen, CAE

Executive Director
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	David Brand

Executive Director
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